
Saddam’s Assassination 
Rumored in Kuwait 



By James Rupert 

Washington Post Foreign Service 

Egypt’s state-run news agen- 
cy yesterday reported rumors in 
Kuwait that Iraqi President Sad- 
dam Hussein had been assassi- 
nated, but Iraqi opposition 
sources and U.S. officials said 
they could not confirm the ac- 
count. 

President Bush told reporters 
at the White House that the U.S. 

. government had “no confirma- 
tion ... at all” of the dispatch by 
the Middle East News Agency, 
which was quickly reported by 
other news services. Iraqi media 
made no reference to the re- 
ports ■ 

The ethnic Kurdish opposition -• “no confirmation” of death . 
movement based in .northern - _ ; . . ’ ' ' . . : i: ; V 

Iraq had no' word of any assas- those northern cities to Bagh- 
; . sination, said Hoshyar Zebari, a . ,;dad. V.’ ' , , 

. spokesman for the Kurdish Dem- . Iraqi opposition groups re< • 

!.*’ ’ocratic . Party. But “something S’ ported this month that a military . ! 
seems to be going on,” he said, coup attempt against Saddam ' 
Kurdish groups reported “abnoir- had been put down on June 29. • 

mal troop movements.” - yester- While U.S. officials later ques- 

day at an Iraqi military center tioned the coup report, suggest- 

near Irbil and “a huge explosion ing that it had emerged from 

. . . at the Ghazlani military within Saddam’s government, 

camp” Monday in Mosul. ' . diplomats and Iraqi opposition 

Zebari said unusual numbers figures have said some kind of 

of security checkpoints had been confrontation within the military 

set up on roads leading from apparently did occur. ■ 





gaining access to America’s high- 
tech goods. Export licenses could 
be refused to a Free World, nation., 
only for a few reasons, such as risk 
of diversion to the Soviet Union, 
threat to regional stability or use in 
developing nuclear weapons. 

As former undersecretary of 
commerce Dennis Kloske told a 
House Foreign Affairs subcommit- 
tee last year, without broader for- 
eign . policy controls on Iraqi ex- 
ports, “we had no legal authority, I 
want to emphasize no legal author- 
ity, to deny an export to Iraq.” 

Paul Freedenberg, who served as 
assistant secretary of commerce for 
trade administration in 1988 and 
1989, said the White House re- 
jected his proposal at that time to 
impose such foreign policy controls 
in response to Iraq’s use of poison 
gases against Iranian soldiers and 
ethnic Kurdi". . The National' Sec'u-' 
rity Council under President Ronald 
Reagan responded that “the licens- 
ing policy with regard to Iraq was 
. . . normal trade,” he said. 

Pentagon Fears Dismissed 

Officials say the internal wran- 
gling was illustrated by the- exec- 
utive branch’s handling of a 1987 
application to export roughly 
$1 million worth of computers and 



software to Nassr State Establish- 
ment, where the equipment was to 

..be used in tool design.-,-..-.,. _ 

‘This system could contribute 
directly to increasing Iraq’s military 
force capability,” the Pentagon said 
in one memorandum, adding that its 
export would undermine America’s 
“image of neutrality” in the Iran- 
Iraq war then nearing an end. It 
bluntly called Nassr, where officials 
later said key Iraqi missile work 
was done, a “bad end-user.” 

. But the State Department rec- 
ommended approval “because there 
are no foreign policy controls ap- 
plied to computer exports to Iraq, 
nor are there any other statutory or i 
regulatory grounds for rejecting 
this case,” according to an Aug. 10, 
1988, summary of. tfie debate prayj 
pared by the Commerce Depart- 
' ment. 

- ’ Iain Baird, then acting director of 
Commerce’s Office of Export Li- 
censing, subsequently wrote a- 
memo to the Pentagon dismissing 
as legally irrelevant any concerns 
about Nassr’s military ties and 
pointedly referred to the “recent i 
NSC [National Security Council] de- 1 
cision to more favorably review ex- 
port license applications to Iraq.” 

: The license was finally approved 
on Oct. 18, 1988, 14 months after 
the application was received. 



“We should begin a major effort 
to free up licensing requests ... to 
enable' our companies ... to par- 
ticipate in development projects,” a 
secret State Department document, ’! 
entitled Guidelines for U.S.-Iraq 
Policy, said that year. Expanding , 
U.S. high-tech exports, “more than 
anything else, can result in Iraqi ef- 
forts to improve ties. To Iraq, tech- 
nology is our most important asset.” 

A ‘Suspicious’ Transaction 

U.N. inspectors concluded after la- 
vishing Daura last year that the 
Leybold Vacuum Systems export of 
a high-tech welder from its offices 
/.in Connecticut had been a major as- -- 
set to the Iraq nuclear development 
program. They found the welder 
“with a special fixture for holding 
the rotor tube” of a uranium cen- 
trifuge, according to a report pub- ; 
lished late last year. 

The Connecticut firm, which has 
since sold its welding business to 
another company, was then a sub- 



sidiary ot Leybold AG of Hanau, 
..Germany, one of that country’s 
largest makers of machine tools. 
The German company specializes in 
state-of-the-art vacuum technology 
.•^considered essential for precise 
manufacturing of centrifuges and 
other uranium enrichment equip- 
ment. V . , ‘ - . j,. 

|;|t- Leybold’s American ! subsidiary 
: also applied in December 1987 for a 
. license, to export a lathe to Iraq, and . 
"some Commerce Department offi- “ 
rials questioned the application, 
according to internal department 
documents. j: '- s ^'>¥^ i > ^ >i! w * - 

“The Iraqi government intends to 
use our system [after fitting it with 
a laser] for general military repair 
applications such as jet engines, > 
rocket cases, etc.,” the application 
for the lathe stated. 

\ ? Chuck Guernieri, then acting ‘ 
chief of the department’s review 
i ;,and referral branch, noted the ref- 
1 . erence to various military applica- 
tions and promptly called for a spe.- 
; z cial review “on the policy advisabil- 
ity” of approving the export. In a 
memorandum to senior technical 
officials, he said, “If the U.S. is se- 
rious about proliferation of the abil- 
j- jty to manufacture ballistic missiles 
in Third World countries, then it is 
difficult to fc^e a consenting party to 
a transaction like this.” 

Kim Marsho, the licensing officer 
assigned to review the application, 
subsequently .referred it to the de- | 
a partment’s enforcement branch re- 
sponsible' for blocking illicit tech- 
1 nology diversions. 

“The transaction seems a bit sus- 
picious, ’’Marsho said in an internal 
memo. “They are removing the la- 
ser from the system and stating 
that it will be supplied by another 
Vendor. Had the laser remained in 
the system, the application would 
require missile-tech review.” 

• U.S. officials who spoke about the 
- /.case - on— condition they* not- be*) 
named said licensing officers had 
ample grounds for suspicion. They 
said the parent company, Leybold 




AG, along with Degussa AG— 
which was then an affiliate and now 
owns Leybold AG— has a long his- 
_ tffy Of controversial sales of mrk 
ar-related materials and high-tech 
industrial equipment to states such 
as Pakistan, India, North Korea, 
Czechoslovakia, Romania and Libya. 

Jay Hatfield, the enforcement 
officer assigned to review the case, 
shared Marsho’s concerns about 
potential diversion, according to a ' 
recent memorandum reconstruct- 
ing the department’s internal de- 
liberations. Together with office 
director Michael Dennis, Hatfield 
plotted to block the export by send- 
ing it to the Defense Department 

for what he expected would be an ' 

interminable delay, according to the 
memo. ••. . . 

But Leybold’s representative in 
Washington, Werner Hein, called 
Hatfield to complain that the gov- 
ernment's review was taking too ' 
-long, the memo states. : : .™. 

“I distinctly recall that he threat- 
ened on several occasions to take 
the matter to higher [Bureau of Ex- 
port Administration, or BXA[ au- 
thorities,” Hatfield recalls in the 
memo. “Not long after my first coB- 
versation . . . Mr. Dennis called me 
into his office because he had re- 
ceived a phone call from BXA man- 
agement. He told me that he was 
receiving pressure on this matter." 

Senior export officials subse- 
quently vetoed Hatfield’s sugges- 
tion that the case be referred to the 
Defense Department, and ruled 
that it was not subject to missile 
technology controls. That left the 
licensing officer with no choice but 
to approve the application in Feb- 
ruary 1988, according to the memo. 

Dennis, who is now in private 
industry, said in an interview that 
he does not recall any extraordinary 
pressure from senior officials in the 
Leybold case. The department's 
inspector general said in a report 
several months ago that his office 
had found no evidence to back up 
Hatfield’s allegation of undue pres- 
sure. 

But Rep. Doug Barnard Jr. (D- 
Ga.), who has-been investigating 
the case, said that “the Commerce 
Department tilted excessively in 
favor of Iraq” and needs to be 
watched more carefully “to see that 
this kind of failure does not occur 
again." 

‘ Regarding the beam welder. Ley- 
bold AG told the Commerce De- 



partment in a lengtny June report 
that its Connecticut subsidiary had 
trained Iraqi ..technicians prior to 
shipping the device to Iraq via Ger- 
many in April 1988. The device was 
installed by Leybold AG employees 
at Taji, a facility that they said the 
Iraqis claimed performed only air- 
craft or aerospace work. The com- 
pany said it has no reason to believe 
the equipment was misused. ,'1, ' 
U.N. inspectors found the welder 
at Daura after Iraqi officials said 



Planes during the gulf war. The 
Iraqis acknowledge it was intended 
for use m nucreaT weapons: f 

sav °thl merCe De P artmen t officials 
say the approval of both licenses 
was appropriate given the export 
policies m effect at that time. “In 
retrospect, it would have been wise 

"°M t0 i r 3Ve approved this [beam 
welder] license,” said Iain Baird, the 
department’s export licensing chief 
luJJ ecent interview. “Knowing 
fart h,S r^ of ^nipment was in 

ceotahl^ by the lra<ps to unac- 
eS e . n ?‘ users - of course ev- 
erybody wishes this license had not 
been approved and the equipment 
had not gone.” • 4 p nc 

Company Vows Changes 

or Leybold AG in Hanau, Germany 
said that "to date Leybold has not 
been found to have violated any ex- 

qnn£' re ated i aw or regulation.” A 
pokesman for Degussa AG in 

831(1 to our best knowl- 
edge, all export deliveries to Iraq 
have been made in foil compliance 

Germany. 6X130rt contr °l laws” in 

aIs ° ackn °wledged 
Ifaqi experienc e demon- 
strated to us, and to others, the 
need to be more ayrare of prolifer- 
ation concerns.” He said the com- 
pany has comprehensively reformed 

its export procedures and its direc- 
. tors have formally pledged not to 
•- supply . commodities, technologies 
or services’ directly or indirectly if 

thf C °Tu ny has reason to believe 
ont y m USeC * nuc * ear weap- 

The Commerce Department, has 
siimJarly implemented what it calls 
an Eifoanced Proliferation Control 
Initiative that places special re- 
strictions on exports to countries 
determined to be pursuing chem- 
ical, nuclear, missile or germ weap- 
ons. ■ 

Secretary of State James A. Bak- 
er 1 U sent an outline of some ele- 
ments of the plan to Commerce De- 
partment Secretary Robert A. Mos- 
bacher with a note that “Iraq’s ex- 
traordinanly aggressive weapons 
proliferation efforts makes this sit- 
uation urgent.” The message' was 
dated July 25, 1990, two weeks be- 
fore Iraq s invasion of Kuwait. 

Tomorrow: The German Connection 




